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SECURITY INFORMATION 


Chairman, Advisory Committee on Expart Policy 2), April 1952 
CIA Member 


Reproduction and distribution of CIA Memorandum, "Riv Ballbearing 
Plant” dated 19 April 1952. 


In respense to a request by the Vice Chairman of ACEP, the CIA member 
advised that the above cited memorandum was cleared for reproduction as an 
ACEP document. 


It is requested that this decument be distributed to members 
and alternate members of the Comittee only, 
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Sry erty INFORMATION 


Chairman, Advisory Comittee on Faport Policy 19 April 1962 
CIA Member 
RIV Ballbearing Plant 


Several points brought up at the ACEP meeting No. 17 on 7 April 
1952 recuire clarification. 


1. Any impression created that the Soviet bloc is not interested in 
wedium size bearings but is premrily interested in large bearines is rota 
true picture of the situation. 4A more valid generalization wovlt be that 
the bloc is interested in precision bearings regardless of size. 


A report giving information of 2 June 1951 has details on an or‘er 
from Polami which was to be filled by RIV. It is believed from other 
infermation that this order is fairly typieal of the orders received ty 
RIV fron the Soviet blec., ‘lie report gives,a breakdown of the order by 
eise of bearing and by the st ty of need.* in cases when the bearin: 
specifications were SEF or RIV nexbers, and hence could be readily 
identified (two-thirds of the total) the following points emerges 


(a) The proportion of medium sised bearings which were designated 
®"very urgent” is greater than the oroportion of Large bearings which 
were also marked “very urgent." 


(v) The quantity of rediua tiszed bearings ordered from 3IV is 
greater than the quantity of large bearings. 


2, Some confusion may still. exist as to the proportion of 2IV's 
exports which go to the “ast. Rome to State desp. #1790 (secrct) con- 
tains the following, "Their statistics indieate a complete reversal of 
their trade pattern which was in a ratio of 75 to 25 in favor of the 
Fast in 1919 versus 79 to 21 in favor of the Yest for 1951." ° 


It ig also steted in ACEP Doc. No, 80 that, "According to fircures 
furnished by RIV te Lt. Col. Brown, 21 percent of RIV's exports in 
1951 were shipped to Fastern Furope and 79 percent to the Vest, as 
phe bee with 75 percent to Fastern Furore and 25 percent to the ‘ost 
in 1949." 


Analysis of the data indicates that the 21 percent mentioned 
above refers to the percentage of RIV's output, not to RIV's emorts. 
Twenty-one percent of IV's total output going eastward is ocnsiderahly 
different from 91 percent of RIV's experts going eastward. 


1 An analysis of the order is presented in Appendix A.. 
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This anslysis ls based on the follexing information: 


{a) Statement. ty Mr, Bertolone of 19 Cetober 1951 that the 1951 
average of exports te stern cowmtrics was 186,000 wnite 
7 Bia) ant to “eetern countries was 331,000 unite (7 B B), This shee 
35 percent, of monthly average @orts in 1952 went to the “asteenot 
= ‘we ot Same to Eet- desp. f1L23, 13 Seo. 1951, enclow:re 
"2 Ps 


(b) Stabement in Rome (CA cesp. #.7L Avg. 10, 19S] (esernt) 4: pperdi x Ay 
Pe 2 aa followa: "On the basic of the espert licenses gid the wey) shel 
Ceech ag heean te ‘ball ant soller bearings te oe urope 
may well, tote ; million per year or approximately % pore 
seat of her bee li eect 


{x} pia erpsovad in reper’ of “wropeat Ball Seaving Uweyey “resp, 
20 June 1952 (aeeret) wiieh stsisa, 4 ls estimated that acorati nately 
50% or mere of (CV's production is exparte! aud a high acreontaye of 
thet is reported to eo cartward,” 


(4) 2% 49 enti mated that 1 t: - folloving percentages of UY ts 
exports went to the 2 in 1399) 


Pepeent of tetal PY srodur on 


exported te the bles Pits ae: 
room of tetal ov exports sent 
to the bles 3E Lk 
ER ASAE ETS 


2 Methods ant soumen om presente in sopeviix 2B, 
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TIX A 


The order from Poland to be filled by R°V contained a brealsiown of 
the bearin s ordered by sige and by degree of urcency. ‘Two-thirds of the 
bearings wee identifies by SK or RLY mimbers anf could be readily 
@lassifie: «7 to alse, The remsining oneethird of the order was not 
identified and is not ineluded. 


Table I 
Anaiveie of an Oréer from voland to be Filled by RIV 
fatal No. of "iorwal 
Sige ae BLS zd-ntiftied owe Urrent® _Errent® __pelivery Delay" 
BelS rm 210 219 5 3 
16=59 mm 194277 15,519 2,308 15450 
60 mm and 
over 3,2? 9,182 1,166 3,137 
Total 33, )71. 25, 210 3,77 bey hOG 
Tabiie Ti 
Pereentare of Faph Size lirpently Needed 
‘Total No, of “Normal 
Bie Dulte Identified "Very Urrent™ oo "rrent® Delivery Jeleay" 
OeLS om 1LOOr 107 O% oF 
16=59 om. 100s 634 1 TF 
&) mm and L007 873% 10g 23% 
over 


Approved For Release 2001/05/01 : >) 2 11/4 porndnonnataal 


: ECRE! 
Approved For Release 2001/05/01 : eet oy pees 


APPENDIX B 


it le swtimated that the fpllowlng percentages of RIV's exports 
went to the bloc in 1951, 


Percentace of total 2T¥ preduction to the fest 183 aoy: 
Pertentage of total ITV exports to the Fast 3G ae 
‘These percentaes were computed by the following ~ethcdolos: 


1. Ttaly's exporte to the bloc in 1982: 


8 Month 7 Month Areal 
Sources perie’ = period = ate 
State dapo. #023 980 ¥.T. 1:70 
tate desp, #1272 (ine, Shira) 17 MT. 1872 
Yearly average 1520 U.T. 


By taking the averace of the annual rate of exports, it was cetinatad 
thet approximately 1520 ™.T, of bearings were axported asstrard in 1961. 


2,. From Rome TCA desp, 7172 10 Aug. 1951, Appendix 4 (ps 1, 2 an! 3) 
it can be caleulated that RIV olbained 76 of total expert Licentes to 
Eastern Furope and other companies obtained 21s! of the export Licenses te 
Eestern “urope for the first fiw months of 1951, It can be justly 
assused tuat RIV fer the full yeer 1991 would not obtain less then 708 
of the export licerges granted from Italy to Eastern Europe. carticulariy 
$6 thia true since a private comitaont ts Ceechoslovakia is not incluced 
as a peut of RV's 1951 exports elthough it was kmown that 22 hac suc’. 
an agrecment is the last 6 monthe of 1950 with Caecheslowakia (lone te 
State desp, #1272, 27 Nev, 1951, ». 11) 


3. “ith total Italian exports to the Fast eutimeted ac Peseta 
(iten 1), "IV's exports to the "est would be (70% x 1520 HeT.) or 1068 #7. 


kh, From Rome PCA deepatch $171, it was noted that TV produced 
90% of Italy's total bearing production, (CTA estimates belleve this 
to be h’ch and that it is closer to 805), 


S» From NATO Secretaxt at resorandum #230, 23 Nov, 1951, Italy's 
‘etal production fer 1951 wae sivon ae 6900 M.T. 


6. RV's anmiad production, using the 90 percent figure noted 
in iten h, would be (90 by 6500) S850 ¥.7, 


7+ The following percentaces are based on the above firures: 


RIV's total procuction - 5,9°6 MT, 
RIV's expert to the Zact - 1,04) 1.7. 
Percentage (RIV's Fastern exports to RV's tetel production - 18,2): 
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8. In the Report of Eurqpean ee 
to ex % — qs Ball Bearing Survey, ZIV is es 
port approximately 50% or more of its tetel production: aa aa 


HIiV’s total preduction ~ 5,350 MT 
Pray " ae , 7 
RIV's total experts ~ 2,925 MAT, 
REV‘'s exporte to Must - 1,06) FT, 
Pereantace (RIV's Fastern 
exports te RIV's total 

exports eke 


Jo Baced on 2iAts estimate that RIV has aor : 
Je} | at, | pproximately 807 < al 
Italien preduction, it follovs that RV's poreentage nit Sire tecpcal 


RIV (RIV Esstern exporte to UY tetal proluction} = 106) 5 XS 


RIV {RIV Ragtern exports t> <1V total exports) a = 698 
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